
Guide to Aid to Construction
Overhead:

Extensions to Full-Time Residences

A. PERMANENTLY LOCATED STRUCTURES
1. A non-refundable contribution in aid of construction equal to the Total Cost

of construction less $1,500 will be required for all line extensions with a
Total Cost greater than $1,500.

2. No contribution in aid of construction will be required for those line exten-
sions with a Total Cost of less than $1,500.

B. PREFABRICATED SECTIONAL HOME
1. This policy applies to prefabricated sectional homes located on the member's

property and set up in a permanent manner.
2. A non-refundable contribution in aid of construction equal to the Total Cost

of construction less $1,500 will be required for all line extensions with a
Total Cost greater than $1,500.

3. No contribution in aid of construction will be required for those line exten-
sions with a Total Cost of less than $1,500.

C. MOBILE HOME
1. A non-refundable contribution in aid of construction equal to the Total Cost

of construction plus the estimated cost of removal less estimated salvage
value less $1,500 will be required for all line extensions with a Total Cost
greater than $1,500.

2. No contribution in aid of construction will be required for those line exten-
sions with a Total Cost of less than $1,500. Total Cost includes the estimated
cost of removal less estimated salvage value. 

Lines built to service a full-time permanent residence, but not occupied as
such within 12 months will be treated as a camp or recreational facility. Full-
time home is evidenced by Class I Homestead Exemption application and 
electricity usage (700 Kwh/Mo. minimum continuous usage).

Extensions to Farm or Residence Related Accounts

A. FARM OPERATION ACCOUNTS SUCH AS DAIRY BARNS OR CHICKEN
HOUSES WITH AN EXPECTED SIGNIFICANT USAGE

1. A non-refundable contribution in aid of construction equal to the Total Cost
of construction plus the estimated cost of removal less estimated salvage
value less $1,500 will be required for all line extensions.

2. No contribution in aid of construction will be required for line extensions
with a Total Cost less than $1,500. Total Cost includes the estimated cost of
removal less estimated salvage value.

B. SHOPS, PUMPS, BARNS FOR STORAGE USE AND OTHER ACCOUNTS WITH
LOW ANTICIPATED POWER REQUIREMENT

1. A contribution in aid of construction equal to the Total Cost of the entire line
extension shall be charged.

10

B. No contribution in aid of construction will be required for line extensions
with a Total Cost less than $1,500. Total cost will include the estimated cost
of removal less estimated salvage value.

Underground:

Extensions of Secondary Underground Lines

1. The Association will install 200 ampere, single-phase underground secondary
service for $5.00 per running foot. There will be a minimum charge of
$200.00.

2. There will be a charge of $7.00 per running foot to convert overhead second-
ary service to an underground secondary service.

3. The service entrance at the residence shall comply with Magnolia EPA guide-
lines for underground service. The member is responsible for all items to be
installed at the service entrance of the residence.

Extensions of Primary Underground Lines

1. A non-refundable contribution in aid of construction equal to the Total Cost
of construction less $1,500 will be required for all line extensions with a
Total Cost greater than $1,500.

2. No contribution in aid of construction will be required for line extensions
with a Total Cost less than $1,500.

Relocation of Underground Primary or Secondary Lines

A contribution in aid of construction will be required for all relocations of
underground primary lines or secondary underground services. The contribu-
tion in aid of construction will equal to the Total Cost of the relocation
including any costs associated with the retirement of existing facilities.

Extensions to Residential Sub-divisions, Condominiums, Apartment
Complexes, Multi-Family Developments, Mobile Home Parks, etc.

A. Construction of underground electrical facilities will be according to
Association design and specifications so as to serve each lot (or residence)
as service is required. The developer requesting service shall pay the full
cost of construction of facilities.

B. Cost to be borne by the developer shall be determined using the Association's
standard estimating procedure.

C. All facilities deemed necessary at the sole discretion of the Association shall
be constructed in accordance with the requirements of the Rural Utilities
Service and the National Electric Safety Code.

D. Said facilities constructed by the Association up to the point of delivery of
service shall become a part ofthe facilities owned by the Association.
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judgment the best interests of the Association will be served thereby.
Section 6.04. Vacancies. Except as otherwise provided in these bylaws, a

vacancy in any office may be filled by the Board of Directors for the unexpired por-
tion of the term.

Section 6.05. President. The President:
(a) shall preside at all meetings of the Board of Directors and all meetings
of the members; provided, that the President shall have the authority
to appoint any person to serve as chair for any special or regular meeting
of the members, such chair to have all duties and responsibilities of
the President of the Association while so presiding;
(b) shall sign, with the Secretary, any deeds, mortgages, deeds of trust,
notes, bonds, contracts or other instruments authorized by the Board
of Directors to be executed, except in cases where the signing and exe-
cution of thereof shall be expressly delegated to some other officer or
agent of the Association by the Board of Directors or these bylaws, or
shall be required by law to be otherwise signed or executed;
(c) shall appoint all committees of the Board of Directors and of the
Association, both standing committees and temporary committees,
except where otherwise provided by these bylaws, and shall serve as ex
officio member of all committees except the Committee on
Nominations, the Credentials and Election Committee; and
(d) in general shall perform all duties incident to the office of President
and other such duties as may be prescribed by the Board of Directors
from time to time.
Section 6.06. Vice President. In the absence of the President, or in the event

of an inability or refusal to act, the Vice President shall perform the duties of the
President, and when so acting, shall have all the powers of and be subject to all the
restrictions upon the President. The Vice President shall also perform such other
duties as from time to time may be assigned by the Board of Directors.

Section 6.07. Secretary. The Secretary shall:
(a) keep the minutes of the meeting of the members and of the Board of
Directors in one or more books provided for that purpose;
(b) see that all notices are duly given in accordance with these bylaws or
as required by law;
(c) be custodian of the corporate records and of the seal of the Association
and affix the seal to all documents, the execution of which on behalf of
the Association under its seal is authorized in accordance with the pro-
visions of these bylaws;
(d) keep a register of the names and post office addresses of all members;
(e) have general charge of the books of the Association;
(f) keep on file at all times a complete copy of the articles of incorporation
and bylaws of the Association containing all amendments thereto (which
copy shall always be open to the inspection of any member); and
(g) in general perform all duties incident to the office of Secretary and
such other duties as from time to time may be assigned by the Board of 
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Board of Directors.
Section 7.03. Deposits. All funds of the Association except petty cash shall

be deposited or invested from time to time to the credit of the Association in such
bank or banks or in such financial securities or institutions as the Board of Directors
may select, not inconsistent with Miss. Code Ann. Section 75-5-247. 

ARTICLE VIII
NON-PROFlT OPERATION

Section 8.01. Interest or Dividends on Capital Prohibited. The
Association shall at all times be operated on an association nonprofit basis for the
mutual benefit of its patrons.  No interest or dividends shall be paid or payable by the
Association on any capital furnished by its patrons unless otherwise required by law
or regulatory authority or by resolution of the Board of Directors.

Section 8.02. Patronage Capital in Connection with Furnishing Electric
Energy. (a) In the furnishing of electric energy the Association's operations will be
so conducted that all patrons will through their patronage furnish capital for the
Association. In order to induce patronage and to assure that the Association will oper-
ate on a nonprofit basis the Association is obligated to account on a patronage basis
to all its patrons for all amounts received and receivable from the furnishing of elec-
tric energy in excess of operating costs and expenses properly chargeable against the
furnishing of electric energy. All such amounts in excess of total operating costs and
expenses at the moment of receipt by the Association are received with the under-
standing that they are furnished by patrons as capital. The Association is obligated to
pay by credits to a capital account for each patron all such amounts in excess of oper-
ating costs and expenses. The books and records of the Association shall be set up and
kept in such a manner that at the end of the fiscal year the amount of capital if any,
so furnished by the patron is clearly reflected and credited in an appropriate records
to the capital account of each patron.

(b) all such amounts credited to the capital account of any patron shall have
the same status as though they have been paid to the patron in cash in pursuant of a
legal obligation to do so and the patron had then furnished the Association correspon-
ding amounts for capital.

(c) All other amounts received by the Association from its operations in
excess of the costs and expenses shall, insofar as permitted by law, be (1) used to off-
set any losses incurred during the current or any prior fiscal year and (2) to the extent
not so allocated shall be included as part of the capital credited to the accounts of
patrons, as herein provided.

(d) In the event of a bid or proposal of purchase of most or all of the assets
of the Association, outstanding capital credits will be calculated and set up on the
books of the Association as an outstanding indebtedness against the Association, to
be assumed by the prospective purchaser.

(e) If, at any time prior to dissolution or liquidation, the Board of Directors
shall determine that the financial condition of the Association will not be impaired
thereby, the capital then credited to patrons accounts may be retired in full or in part.
Any such retirements of capital shall be made on a percentage basis. 
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Guide to Member Deposits and Charges
Prerequisite to Service

1.  All prospective members are required to pay a $20 membership
fee. No membership fee is required for additional accounts.
2.  A $15 connect fee is required for each service point.
3.  In addition to these charges, a member may be required to pay
additional deposits or aid to construction.  

Category of Services Security Deposit
Owner occupied None
permanent home

Owner occupied None
sectional or doublewide

Non-Owner occupied $300

Rental house Two months bill
apartment, etc. not to exceed $300

Mobile Home
Leased land $300
Owned land $75

Farm Buildings, shops
water pumps, etc.

Established account None

Without established $75
account

Camps, recreational, seasonal, etc.
Land owned

Permanent Bldg. None

Mobile Home $75
Land leased Two months bill

not to exceed $300

Commercial Two months bill

* Security deposit and membership fee returned less final bill upon termination of service.

Extensions to Seasonal or Recreation Structures, Camps, etc.

A contribution in aid of construction equal to the Total Cost of the entire line
extension shall be charged.

Extensions to Residential Sub-divisions, Condominiums, Apartment
Complexes, Multi-Family Developments, Mobile Home Parks, etc.

A. Construction of overhead electrical facilities will be according to Association
design and specifications so as to serve each lot (or residence) as service is
required. The developer requesting service shall pay the full cost of construc-
tion of facilities.

B. Cost to be borne by the developer shall be determined using the Association's
standard estimating procedure.

C. All facilities deemed necessary at the sole discretion of the Association shall
be constructed in accordance with the requirements of the Rural Utilities
Service and the National Electric Safety Code.

D. Said facilities constructed by the Association up to the point of delivery of
service shall become a part of the facilities owned by the Association.

E. Existing approach lines or portions thereof, that must be upgraded for the
sole purpose of providing adequate and reliable service to the development
may require a contribution in aid of construction. The determination as to
whether a contribution in aid of construction is needed is left to the discretion
of the Association.

Service of a Temporary Nature
A contribution in aid of contruction shall be charged for the entire line exten-
sion. The contribution in aid of construction shall be equal to the Total Cost of
the line extension plus the estimated cost of removal less estimated salvage
value. 

Special Services

A contribution in aid of construction shall be required equal to the Total Cost of
the line extension.

Service to a Permanent Commercial Structure

A. A non-refundable contribution in aid of construction equal to the Total Cost
of construction less $1,500 will be required for all line extensions with a
Total Cost greater than $1,500. 

B. No contribution in aid of construction will be required for line extensions
with a Total Cost less than $1,500.

Service to a Non-Permanent Commercial Structure

A. A non-refundable contribution in aid of construction equal to the Total Cost
of construction plus the estimated cost of removal less estimated salvage
value less $1,500 will be required for all line extensions with a Total Cost
greater than $1,500.
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Directors.
Section 6.08. Treasurer. The Treasurer shall be responsible for:
(a) custody of all funds and securities of the Association;
(b) the receipt of and the issuance of all receipts for all monies in the name
of the Association in such bank or banks as shall be selected in accordance
with the provisions of these bylaws; and
(c) the general performance of all the duties incident to the office of
Treasurer and such other duties as from time to time may be assigned
by the Board of Directors.
Section 6.09. Delegation of Secretary's and Treasurer’s Responsibilities.
Notwithstanding the duties, responsibilities and authorities of the Secretary

and of the Treasurer hereinbefore provided in Section 6.07 and 6.08, the Board of
Directors by resolution may, except as otherwise limited by law, delegate, wholly or
in part, the authority for, and the regular or routine administration of, one or more of
each such officers' such duties to one or more agents, other officers or employees of
the Association who are not directors.

Section 6.10. General Manager, Executive Vice President. The Board of
Directors shall appoint a General Manager, who may be, but who shall not be required
to be a member of the Association, and who also may be designated Executive Vice
President. Such officer shall from time to time perform such duties as the Board of
Directors may require and shall have such authority as the Board of Directors may so
vest.

Section 6.11. Bonds. The Board of Directors in its discretion may require
any officer, agent or employee of the Association to give bond in such amount and
with such surety as it may determine. The costs of all such bonds shall be borne by
the Association.

Section 6.12. Compensation. The compensation, if any, of any officer,
agent or employee shall be fixed by the Board of Directors as a part of the overall
budget of the Association.

Section 6.13. Reports. The officers of the Association shall submit at each
annual meeting of the members reports covering business of the Association for the
fiscal year and showing the condition of the Association at the close of such fiscal
year. 

ARTICLE Vll
CONTRACTS, CHECKS AND DEPOSITS

Section 7.01. Contracts. Except as otherwise provided in these bylaws, the
Board of Directors may authorize any officer or officers, agent or agents, to enter into
any contract or execute and deliver any instrument in the name of or on behalf of the
Association, and such authority may be general or confined to specific instances.

Section 7.02. Checks, Drafts, Etc. All checks, drafts and other orders for
payment of money, notes or other evidences of indebtedness issued in the name of the
Association shall be signed and countersigned by an officer or officers of the
Association or by the General Manager or other employee as designated by the Board
and in such manner as shall from time to time be determined by a resolution of the  
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(f) Capital credited to the account of each patron shall be assignable only on
the books of the Association pursuant to written instructions from the Assignor and
only to successors in interest or successors in occupancy in all or part of such patrons'
premises served by the Association unless the Board of Directors, acting under poli-
cies of general application shall determine otherwise.

(g) The Association, before retiring any capital credited to any patrons
account, shall deduct therefrom any amount owing by such patron to the Association
together with interest thereon at the statutory rate on judgments in effect when such
amount became overdue, compounded annually.

(h) Notwithstanding any other provisions of these bylaws, the Board of
Directors, at its discretion, shall have the power at any time upon the death of any
patron, if the legal representatives of the estate shall request in writing that the capi-
tal credited to any such patron be retired prior to the time such capital would other-
wise be retired under the provision of these bylaws to retire capital credited to any
such patron immediately upon such terms and conditions at the Board of Directors,
acting under policies of general application, and the legal representatives of such
patron's estate shall agree upon; provided, however that the financial condition of the
Association will not be impaired thereby.

(i) The patrons of the Association, by dealing with the Association acknowl-
edge that the terms and provisions of the Certificate of Incorporation and bylaws shall
constitute and be a contract between the Association and each patron and both the
Association and the patrons are bound by such contract, as fully as though each patron
individually signed a separate instrument containing such terms and provisions.

Section 8.03. Dissolution or Liquidation. (a) In the event of dissolution or
liquidation of the Association, after all outstanding indebtedness of the Association
shall have been paid, any outstanding capital credits shall be retired without priority
on a pro rata basis before any payments are made on account or property rights of
members.

(b) The remaining liquidation proceeds, if any, shall be distributed ratably
among all members of the Association during the period of its existence.

Section 8.04 Patronage Refunds in Connection with Furnishing other
Services. In the event that the Association should engage in the business of furnish-
ing goods or services other than electric energy, all amounts received and receivable
therefrom which are in excess of costs and expenses properly chargeable against the
furnishing of such goods or services shall, insofar as permitted by law, be prorated
annually on a patronage basis and returned to those patrons, from whom such
amounts were obtained. 

ARTICLE IX
ACCESS TO ASSOCIATION RECORDS

Section 9.01. Access to Corporate Records. Upon timely and reasonable
written request, in a form and manner prescribed by the Association, members of the
Association will be entitled to examination of Association records and information
where the General Manager and the Association's general counsel, or the Board of 



Guide to Aid to Construction
Overhead:

Extensions to Full-Time Residences

A. PERMANENTLY LOCATED STRUCTURES
1. A non-refundable contribution in aid of construction equal to the Total Cost

of construction less $1,500 will be required for all line extensions with a
Total Cost greater than $1,500.

2. No contribution in aid of construction will be required for those line exten-
sions with a Total Cost of less than $1,500.

B. PREFABRICATED SECTIONAL HOME
1. This policy applies to prefabricated sectional homes located on the member's

property and set up in a permanent manner.
2. A non-refundable contribution in aid of construction equal to the Total Cost

of construction less $1,500 will be required for all line extensions with a
Total Cost greater than $1,500.

3. No contribution in aid of construction will be required for those line exten-
sions with a Total Cost ofless than $1,500.

C. MOBILE HOME
1. A non-refundable contribution in aid of construction equal to the Total Cost

of construction plus the estimated cost of removal less estimated salvage
value less $1,500 will be required for all line extensions with a Total Cost
greater than $1,500.

2. No contribution in aid of construction will be required for those line exten-
sions with a Total Cost of less than $1,500. Total Cost includes the estimated
cost of removal less estimated salvage value. 

Lines built to service a full-time permanent residence, but not occupied as
such within 12 months will be treated as a camp or recreational facility. Full-
time home is evidenced by Class I Homestead Exemption application and 
electricity usage (700 Kwh/Mo. minimum continuous usage).

Extensions to Farm or Residence Related Accounts

A. FARM OPERATION ACCOUNTS SUCH AS DAIRY BARNS OR CHICKEN
HOUSES WITH AN EXPECTED SIGNIFICANT USAGE

1. A non-refundable contribution in aid of construction equal to the Total Cost
of construction plus the estimated cost of removal less estimated salvage
value less $1,500 will be required for all line extensions.

2. No contribution in aid of construction will be required for line extensions
with a Total Cost less than $1,500. Total Cost includes the estimated cost of
removal less estimated salvage value.

B. SHOPS, PUMPS, BARNS FOR STORAGE USE AND OTHER ACCOUNTS WITH
LOW ANTICIPATED POWER REQUIREMENT

1. A contribution in aid of construction equal to the Total Cost of the entire line
extension shall be charged.
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B. No contribution in aid of construction will be required for line extensions
with a Total Cost less than $1,500. Total cost will include the estimated cost
of removal less estimated salvage value.

Underground:

Extensions of Secondary Underground Lines

1. The Association will install 200 ampere, single-phase underground secondary
service for $5.00 per running foot. There will be a minimum charge of
$200.00.

2. There will be a charge of $7.00 per running foot to convert overhead second-
ary service to an underground secondary service.

3. The service entrance at the residence shall comply with Magnolia EPA guide-
lines for underground service. The member is responsible for all items to be
installed at the service entrance of the residence.

Extensions of Primary Underground Lines

1. A non-refundable contribution in aid of construction equal to the Total Cost
of construction less $1,500 will be required for all line extensions with a
Total Cost greater than $1,500.

2. No contribution in aid of construction will be required for line extensions
with a Total Cost less than $1,500.

Relocation of Underground Primary or Secondary Lines

A contribution in aid of construction will be required for all relocations of
underground primary lines or secondary underground services. The contribu-
tion in aid of construction will equal to the Total Cost of the relocation
including any costs associated with the retirement of existing facilities.

Extensions to Residential Sub-divisions, Condominiums, Apartment
Complexes, Multi-Family Developments, Mobile Home Parks, etc.

A. Construction of underground electrical facilities will be according to
Association design and specifications so as to serve each lot (or residence)
as service is required. The developer requesting service shall pay the full
cost of construction of facilities.

B. Cost to be borne by the developer shall be determined using the Association's
standard estimating procedure.

C. All facilities deemed necessary at the sole discretion of the Association shall
be constructed in accordance with the requirements of the Rural Utilities
Service and the National Electric Safety Code.

D. Said facilities constructed by the Association up to the point of delivery of
service shall become a part of the facilities owned by the Association.
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judgment the best interests of the Association will be served thereby.
Section 6.04. Vacancies. Except as otherwise provided in these bylaws, a

vacancy in any office may be filled by the Board of Directors for the unexpired por-
tion of the term.

Section 6.05. President. The President:
(a) shall preside at all meetings of the Board of Directors and all meetings
of the members; provided, that the President shall have the authority
to appoint any person to serve as chair for any special or regular meeting
of the members, such chair to have all duties and responsibilities of
the President of the Association while so presiding;
(b) shall sign, with the Secretary, any deeds, mortgages, deeds of trust,
notes, bonds, contracts or other instruments authorized by the Board
of Directors to be executed, except in cases where the signing and exe-
cution of thereof shall be expressly delegated to some other officer or
agent of the Association by the Board of Directors or these bylaws, or
shall be required by law to be otherwise signed or executed;
(c) shall appoint all committees of the Board of Directors and of the
Association, both standing committees and temporary committees,
except where otherwise provided by these bylaws, and shall serve as ex
officio member of all committees except the Committee on
Nominations, the Credentials and Election Committee; and
(d) in general shall perform all duties incident to the office of President
and other such duties as may be prescribed by the Board of Directors
from time to time.
Section 6.06. Vice President. In the absence of the President, or in the event

of an inability or refusal to act, the Vice President shall perform the duties of the
President, and when so acting, shall have all the powers of and be subject to all the
restrictions upon the President. The Vice President shall also perform such other
duties as from time to time may be assigned by the Board of Directors.

Section 6.07. Secretary. The Secretary shall:
(a) keep the minutes of the meeting of the members and of the Board of
Directors in one or more books provided for that purpose;
(b) see that all notices are duly given in accordance with these bylaws or
as required by law;
(c) be custodian of the corporate records and of the seal of the Association
and affix the seal to all documents, the execution of which on behalf of
the Association under its seal is authorized in accordance with the pro-
visions of these bylaws;
(d) keep a register of the names and post office addresses of all members;
(e) have general charge of the books of the Association;
(f) keep on file at all times a complete copy of the articles of incorporation
and bylaws of the Association containing all amendments thereto (which
copy shall always be open to the inspection of any member); and
(g) in general perform all duties incident to the office of Secretary and
such other duties as from time to time may be assigned by the Board of 
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Board of Directors.
Section 7.03. Deposits. All funds of the Association except petty cash shall

be deposited or invested from time to time to the credit of the Association in such
bank or banks or in such financial securities or institutions as the Board of Directors
may select, not inconsistent with Miss. Code Ann. Section 75-5-247. 

ARTICLE VIII
NON-PROFlT OPERATION

Section 8.01. Interest or Dividends on Capital Prohibited. The
Association shall at all times be operated on an association nonprofit basis for the
mutual benefit of its patrons.  No interest or dividends shall be paid or payable by the
Association on any capital furnished by its patrons unless otherwise required by law
or regulatory authority or by resolution of the Board of Directors.

Section 8.02. Patronage Capital in Connection with Furnishing Electric
Energy. (a) In the furnishing of electric energy the Association's operations will be
so conducted that all patrons will through their patronage furnish capital for the
Association. In order to induce patronage and to assure that the Association will oper-
ate on a nonprofit basis the Association is obligated to account on a patronage basis
to all its patrons for all amounts received and receivable from the furnishing of elec-
tric energy in excess of operating costs and expenses properly chargeable against the
furnishing of electric energy. All such amounts in excess of total operating costs and
expenses at the moment of receipt by the Association are received with the under-
standing that they are furnished by patrons as capital. The Association is obligated to
pay by credits to a capital account for each patron all such amounts in excess of oper-
ating costs and expenses. The books and records of the Association shall be set up and
kept in such a manner that at the end of the fiscal year the amount of capital if any,
so furnished by the patron is clearly reflected and credited in an appropriate records
to the capital account of each patron.

(b) all such amounts credited to the capital account of any patron shall have
the same status as though they have been paid to the patron in cash in pursuant of a
legal obligation to do so and the patron had then furnished the Association correspon-
ding amounts for capital.

(c) All other amounts received by the Association from its operations in
excess of the costs and expenses shall, insofar as permitted by law, be (1) used to off-
set any losses incurred during the current or any prior fiscal year and (2) to the extent
not so allocated shall be included as part of the capital credited to the accounts of
patrons, as herein provided.

(d) In the event of a bid or proposal of purchase of most or all of the assets
of the Association, outstanding capital credits will be calculated and set up on the
books of the Association as an outstanding indebtedness against the Association, to
be assumed by the prospective purchaser.

(e) If, at any time prior to dissolution or liquidation, the Board of Directors
shall determine that the financial condition of the Association will not be impaired
thereby, the capital then credited to patrons accounts may be retired in full or in part.
Any such retirements of capital shall be made on a percentage basis. 



E. The Developer will furnish and install all conduit to the Association's
specification.

F. Existing approach lines or portions thereof, that must be upgraded for the
sole purpose of providing adequate and reliable service to the development
may require a contribution in aid of construction. The determination as to
whether a contribution in aid of construction is needed is left to the discre-
tion of the Association.

General Policies and Provisions

Line and service extensions covered above will be subject to the following policies
and provisions:

A. The term "cost" as used in association with all facilities extensions will
include the cost of labor, materials, overhead, easements or permits, and
right-of-way clearing, are based upon the uniform system of accounts as pre-
scribed by the Rural Utilities Service.

B. The Association, at its option, may require a written contract to be executed
prior to the extension of service.

C. Yard lights, street and highway lights will generally be installed under the
terms and conditions of the applicable street and yard light rate schedule.

D. No power (kW) or energy (kWh) usage will be included in any facilities
charge.

E. The type and capacity of service hereunder will be limited to that existing
and generally available in the area in which the premise is located.

F. All line extensions, service wire and connections, regardless of contribution
in aid of construction are to be made by the Association and remain the
property of the Association.

G. All property of the Association placed in or upon a consumer’s premises,
used in supplying service to the consumer, is placed there under the con-
sumer's protection.

H. Any line and service extension not specifically defined hereunder will be
considered on an individual basis.
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Special
Services

Budget Billing - Members who average
using more than 930 kilowatt hours a month
and have a year’s history at that location of paying their bill on time can
participate in Budget Billing. Budget billing is a billing method that helps
you avoid wide changes in your Bill as the seasons change from mild to
hot or cold. You still pay the same for power, the cost is just spread out
over the year so costs don’t change so much from month to month.

Industrial and Community Development - Magnolia Electric staff
members are available to work with communities and organizations to
help in community and industrial development. Professionals in industri-
al development seek to locate jobs for southwest Mississippi.

Energy Conservation Assistance - Magnolia Electric personnel are
available to advise members on energy conservation and to offer assis-
tance in providing for energy conservation in new homes and remodeling.

Programs, Speakers - Speakers are available to present programs at
meetings of organizations, groups and schools. We have a safety program
that is geared to 5th graders, but can be modified as needed. Also, we pro-
vide safety programs for volunteer fire departments and other public
agencies.

Today In Mississippi - Each member receives the Today In Mississippi, a
publication that brings you news and information concerning your electric
power association. The publication is monthly. If you are not receiving it
and wish to, please contact the office at 684-4011.

Auditorium - Qualified groups and clubs from Magnolia’s service area
may use the Association’s 150 seating capacity auditorium. Call to sched-
ule the use of the auditorium.

Youth Tour - This leadership program is geared to Juniors in High
School. Two students from our service area receive an all expenses paid
trip to Jackson & Washington, D.C.
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general obligation of the director, officer, or manager but need not be secured and
may be accepted without reference to financial ability to make repayment.

(d) There shall be no indemnification of any director, officer or employee
of the Association if the Board of Directors affirmatively finds that they did not
meet the standard of conduct outlined in Section 4.11(a) above. In making such a
determination, the Board of Directors must affirmatively state that sufficient facts
exist to support a finding of non-compliance with the above described standard of
conduct. Such an affirmative statement must be made by a majority of Board mem-
bers who are not the object of the action, suit, proceeding or investigation. Should
the entire Board of Directors be made the object of such action, suit, proceeding or
investigation, then there shall be appointed by the Board of Directors of the
Association an independent committee made up of three (3) members whose sole
purpose shall be to make such a determination on the issue of indemnification.

(e) There shall be no indemnification of any director, officer or employee
wherein the individual is adjudged by the Board of Directors to be guilty of miscon-
duct, gross negligence, or illegal act or acts in the performance of his or her duties.

(f) The provisions of this Section shall be inapplicable to any action
brought by the Association against any officer or director otherwise indemnified
here under or in connection with any other proceeding charging improper personal
benefit to the one so charged, whether or not involving action in an official capaci-
ty, in which they are adjudged liable on the basis that personal benefit was improp-
erly received.

(g) The provisions of this section shall be applicable to actions or proceed-
ings commenced after the adoption hereof, whether arising from acts or omissions
occurring before or after the adoption hereof, and to any such officers or directors
who should hereinafter cease to be officers and directors, and shall inure to the ben-
efit of their heirs and legal representatives. 

ARTICLE V
MEETINGS OF DIRECTORS

Section 5.01. Regular Meetings. A regular meeting of the Board of
Directors shall be held monthly at such time and place as the Board of Directors
may provide by resolution. Such regular monthly meetings may be held without
notice other than such resolution fixing time and place thereof.

Section 5.02. Attendance by Members at Meetings of the Board of
Directors. (a) Regular meetings of the Board of Directors shall be open to the
members of the Association unless the Board goes into executive session. Meetings
of the Board of Directors shall not be open to non-members except upon express
invitation of the Board. Executive sessions which are not open to members may be
held when the Board of Directors discusses any of the following.

(1) transaction of business and discussion of personnel matters concerning
the character, professional confidence of physical or mental health of a person;

(2) strategy sessions or negotiations with respect to prospective litigation, 
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ference meeting, if all the directors consent thereto.
Section 5.04. Notice. Notice of the time, place and purpose of any special

meeting of the Board of Directors shall be given by or at the direction of the
Secretary, or upon a default in this duty by the Secretary, by those directors calling a
special meeting or by any director in the case of a meeting whose date, time and place
have already been fixed by Board resolution, at least three (3) days previous thereto,
by written notice, delivered personally or mailed to each director at their last known
address. If mailed, such notice shall be deemed to be delivered when deposited in the
United States mail in a sealed envelope so addressed, with postage thereon prepaid.
The attendance of a director at any meeting shall constitute a waiver of notice of such
meeting, except when a director shall attend a meeting for the express purpose of
objecting to the transaction of any business because the meeting shall not have been
lawfully called or convened. In case of an emergency confirmed by a quorum of
directors, twenty-four (24) hours notice may be given by telephone and/or delivered
to the directors' last known address to convene a special meeting of the board.

Section 5.05. Quorum. A majority of the Board of Directors shall constitute
a quorum for the transaction of business at any meeting of the Board, provided, that
if less than such majority of the Board of Directors is present at said meeting, a major-
ity of the directors present may adjourn the meeting from time to time provided that
the Secretary shall notify any absent board members of the time and place of such
adjourned meeting. A director who by law or these bylaws is disqualified from vot-
ing on a particular matter shall not, with respect to consideration of and action of that
matter, be counted in determining the number of directors in office or present. The act
of a majority of the directors present at a meeting at which a quorum is present shall
be the act of the Board of Directors, except that a two-thirds (2/3) majority shall be
required to sell assets of the system. 

ARTICLE Vl
OFFICERS

Section 6.01. Number. The officers of the Association shall be a
President,Vice President, Secretary and Treasurer, and other such officers as from
time to time be deemed desirable by the Board of Directors. The offices of Secretary
and of Treasurer may be held by the same person.

Section 6.02. Election and Term of Office. The officers may be elected
annually by secret, written ballot or by any other proper method, without prior nomi-
nation, by and from the Board of Directors at the first meeting of the Board of
Directors held after each annual meeting of the members. If the election of officers
shall not be held at such meeting, such election shall be held as soon thereafter as con-
veniently may be. Each officer shall hold office until the first meeting of the Board
of Directors following the next succeeding annual meeting of members, or until a suc-
cessor shall have been duly elected and shall have qualified, subject to the provisions
of these bylaws with respect to the removal of officers.

Section 6.03. Removal. Any officer or agent elected or appointed by the
Board of Directors may be removed by the Board of Directors whenever in its 




